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As you read this text you will find a number of features in every chapter to enhance your study
of corporate finance and help you understand how the theory is applied in the real world.

CHAPTER-OPENING FEATURES

Gain an insight into how finance theories
relate to the real world through studying the
what companies do box at the beginning of
each chapter.

WHAT COMPANIES DO

FIVE NUMBERS YOU NEED TO KNOW

%Y In summary, although Apple’s iPhone 6s was prima

After studying this chapter, you will be able to the company’s financial organisation played a pivota
understand how to find the future value of apply time-value techniques that account from the initial assessment and funding of research, t
alump sum invested today for compounding more frequently than £ cash flows dbyiPl 6 sal
calculate the present valas of a lurp sum el std verss fctve el management of cash flows generated by iPhone 6 sales
to be received in the future interest rates, and deposits needed to TR TR A S S,
ey gt s worked with people in other functional areas to gather

[EER] find the future value of cash flow streams, . Lo N
both mixed streams and annuities use time-value techniques to find implied impact. So, in many ways, corporate finance helps mz
T e " BT S e, o

annuities and mixed streams, and an
flow streams, including mixed streams,

unknown number of periods for both lump
annuities and perpetuities

sums and annuities.

Identify the key concepts that the chapter will Learning objective icons appear in the
cover with the learning objectives listed at margins of the text to indicate where they are
its start. expanded on in the chapter.

FEATURES WITHIN CHAPTERS

THINKING CAP @

QUESTION

4 How do depreciation and other non-cash charges act as sources of cash inflow to the company?

What are some advantages for e ey o e s B TP
financial analysts of using ratios,
rather than absolute numbers

What is operating cash flow (OCFJ? How does it relate to net operating profits after taxes (NOPAT)?
What is free cash flow (FCF), and how is it related to OCF?

Why s the financial manager likely to have great interest in the company's statement of cash flows?
What type of information can interested parties obtain from this statement?

in dollars, when comparing
different companies

Challenge yourself to apply the concepts you Concept review questions help you to revise
have learned by answering the thinking cap material covered in each section of the
margin questions throughout the chapters. chapter and check your learning as you go.



FIMANCE IN

FINANCE IN PRACTICE

VIEWS ON CORPORATE GOALS AND STAKEHOLDER GROUPS

EXAMPLE

EXAMPLE

You can analyse the practical applications of
concepts in the examples.

Guide to the text

FRACTICE

Definitions or explanations of important
key terms are located in the margin for
quick reference.

Finance in practice boxes show you
examples of corporate finance within
international organisations.

Eq. 2.4 FCF = OCF — AFA — AWC
where
AFA =ch
AWC = change in working capital
= ACA — AA/P — Aaccruals

e in gross fixed assets

Key equations are highlighted where they
appear in the text.

SMART ICONS

=%
& CourseMate

Explore the online resources by following the CourseMate margin

icons throughout the text. Find answers, activities, videos and more. In

particular look out for:

e smart video margin icons which highlight where online smart videos

are linked to the text

e smart concept margin icons which indicate when interactive
explanations of concepts are available on CourseMate.



Guide to the text

END-OF-CHAPTER FEATURES

At the end of each chapter you’ll find several tools to help you to review,
practise and extend your knowledge of the key learning objectives.

Review your understanding of the key chapter

SUMMARY topics with the summary, list of important
e = equations and key terms.

(3) the statement of retained earnings; and flows. When interpreting th

s e LS BB S S The self-test problems, questions

Sopotta o e ancal tamerts, e compom meybe e and problems enable you to test your

comprehension of key concepts.
CLE TN The mini case and assignment help you apply
2 B e D G the concepts you have learned to real-world
analysis? Does the standardisation value should the net value scena rl 0S.

required by GAAP add greater validity to of cash flows reconcile?

comparisons of financial data between
companies and industries? Are there

Q25 How do analysts use ratio

oo Online study tools show where you can go
online to watch smart concepts (step-by-step
explanations of concepts) and smart solutions
(animated step-by-step solutions to questions
and problems in the text). These simulations
coach you to identify and apply the right
technique to a particular problem.

7 CourseMate

PART CASE STUDIES

REAL-WORLD CASE STUDY

ALL IN THE FAMILY

Analyse your understanding of theory by
examining real-world case studies that present
issues in context and ask you to make your own
decisions.
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Guide to the online resources

FOR THE INSTRUCTOR

cengage.com.au/instructors cengage.co.nz/instructors

i,

MindTap -§-

A new approach to highly personalised online learning, MindTap is a digital learning platform
that works alongside your campus LMS to deliver the course curriculum across a range of
electronic devices in your life. MindTap is built on an ‘app” model allowing enhanced digital
collaboration and delivery of engaging course content across a spectrum of Cengage and non-
Cengage resources.

To prescribe MindTap for your students, please contact your Learning Consultant.

aplia
Online homework has never been easier! APLIA is the perfect solution for your homework

management needs, with assignable questions and an online gradebook. Once set up by
instructors, students can access additional online review questions related to the text.
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INSTRUCTOR’S MANUAL

The instructor’s manual includes:

learning objectives answers to the end-of-chapter

chapter o

verview questions

‘whatcompaniesdo’discussionquestions solutions to the end-of-chapter question
lecture guide problems
answers to the end-of-chapter self-test answers to the end-of-chapter mini case

problems

assignment.

Exam View® helps you to create, customise and deliver tests in minutes for both
print and online applications. The Test Wizards guide you step by step through the
test-creation process.

Use the chapter-by-chapter PowerPoint presentations to enhance your lecture
presentations and handouts, and to reinforce the key principles of your subject.

Add the digital files of graphs, pictures and flow charts into your course
management system, use them in student handouts, or copy them into your
lecture presentations.
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FOR THE STUDENT

New copies of this text come with an access code that gives you a 12-month
subscription to the CourseMate website and Search me! finance.
Visit http://login.cengagebrain.com and log in using the code on the card.

-‘

CourseMate

Access the CourseMate website, which includes a suite of interactive resources designed to support

your learning, revision and further research.
Includes:

e smart solutions, concepts and videos
e revision quizzes, self-tests and concept
review questions

Search * Me!

Expand your knowledge with Search me!
finance. Fast and convenient, this resource
provides you with 24-hour access to relevant
full-text articles from hundreds of scholarly
and popular journals and newspapers,
including The Australian and The New
York Times. Search me! finance allows you
to explore topics further and quickly find
current references.

online chapters
Standard & Poor’s reference.

A new approach to highly personalised
online learning, MindTap is designed to
match your learning style. MindTap provides
you with an engaging interface that enables
you to interact with the course content and
multimedia resources as well as with your
peers, lecturers and tutors. In the MindTap
Reader you can make notes, highlight text
and even find a definition directly from the
page.

To purchase your MindTap experience
for introductory finance, please contact your
instructor.
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PREFACE

Finance matters! All business students need to understand finance. Whether you are
evaluating a potential investment or an alternative marketing campaign or making a
new product decision, you must understand introductory finance. Likewise, in your
personal life, whether you want to estimate the amount to save to buy a new car or
home or want to decide whether to buy shares, bonds or both for your retirement
account, you benefit by understanding finance.

As instructors (and former students), however, we realise that finance can be an
intimidating subject, especially for students who struggle with quantitative material.
The initial goal in writing this book was to change that perception by reducing the
intimidation factor and clearly communicating the excitement and relevance that
finance holds for each of us.

Over the past few years, the US editions have received two types of feedback
suggesting that they achieved their objective of creating an effective, user-friendly
text. Many users told the authors, first, about their positive experiences with the book,
and, second, that the book continued to experience strong and growing success in the
market. This success carried over to the first Asia—Pacific edition, published in 2014,
and we are grateful to all those who bought the book and who gave us their comments
on it.

Our challenge in this second Asia—Pacific edition was to build on the book’s earlier
success and become the market-leading introductory corporate finance text. We
strongly believe that this second edition offers state-of-the-art pedagogy and features

necessary to achieve these goals.

NEW DISTINGUISHING FEATURES OF THE BOOK

This book shows you how the concepts you have learned in your prerequisite business
courses — such as economics, statistics and accounting — directly connect to finance.
Understanding these linkages will allow you to quickly realise that you already know
more about finance than you think you do! To help you realise the practicality of the
concepts covered in this book, most chapters include many illustrations of how you
might utilise key chapter ideas in your own lives. In this second Asia—Pacific edition,
we have updated a wide selection of the examples and cases. We have introduced a
‘flow chart for the overall learning pattern of the book, so that you can see at a glance
where the current topic you are reading fits into the universe of finance knowledge. We
have adjusted the questions and problems at the end of each chapter. We have added
cases at the end of each Part of the book, in addition to those at the start and the end of
each chapter. And we have continued to bring into our discussions materials reflecting
current finance practice across the Asia—Pacific region.

Every student needs some extra explanation or support at different points in this
course. Consequently, a truly outstanding technology package accompanies this book,

as it has in previous editions — a package that will allow you to learn and absorb





